Abstract. The paper is devoted to the analysis and evaluation of competitiveness of industries in regions and global market. In the research, one EU economy (Latvia) is examined; however, the methodology and set of indicators can be applied to other EU countries. The aim of the research is to elaborate a set of indicators, in order to evaluate the competitiveness of industries. Productivity and ratio of exports to imports by industries are used to identify the competitiveness of industries in the regions and in global market. The authors argue that that competitiveness of industries in the regions and global market is inhomogeneous and the average national level indicators do not disclose the regional specifics due to the large distribution of indicators' values.
Introduction
Evaluation of competitiveness of industries in regions within a country and in the global market is significant due to the fact that the European Union (EU) moves towards the higher competitiveness and stronger economies. In the current financial period (in 2014-2020 period), one of the major EU policies, Cohesion policy, is focused strongly on supporting smart growth with particular emphasis on innovation and high growth companies and includes policy programmes aimed at increasing the innovative capacity of small and medium-sized enterprises (SMEs) (European Commission, 2017). The European Commission estimates that for the current financial period, for example, Cohesion policy will support 1.1 million SMEs (European Commission, 2017). SME as a legal object is strictly defined by Commission Recommendation (European Commission,
2003).
It should be stressed that in the EU, the regions eligible for support from Regional or Cohesion policy have been defined at NUTS 2 level and hence the Cohesion report has so far mainly been prepared at NUTS 2 level. But in several countries (including Latvia) there is only one region according to NUTS 2 level and hence the national government institutions, non-governmental organisations (NGOs), research, academic etc. institutions have limited options to evaluate the actual situation regarding regional economic and social development and take effective actions. The hypothesis of this research is: competitiveness of industries in the regions and global market is inhomogeneous and the average national level indicators do not disclose the regional specifics.
The aim of the research is to analyse and evaluate the competitiveness of industries in Latvia's regions and global market in the framework of limited statistical data. The tasks of the research: 1) review of previous studies, researches, reports, policy documents; 2) elaboration of set of indicators; 3) collection and analysis of available statistical data in NUTS 3 level; 4) elaboration of recommendations to policy makers etc. In the research, the main focus is on one EU countryLatvia; however, the methods and practical findings are topical to and can be applied in many EU member countries as well the potential EU member countries, taking into account the size of the
Literature review
The concept of competitiveness and understanding of this concept have gradually changed. In the late 1990s, the researches stressed the dynamic component of competitiveness. For example, Swedish researchers argued that the changes in the international economy have gradually shifted the basis of industrial competitiveness from static price competition towards dynamic improvement (Maskell & Malmberg, 1999) . These authors also use an additional concept -sustainable competitiveness, and they argue that it requires the ongoing replacement of decrepit resources (Maskell & Malmberg, 1999) . Nowadays, majority of authors accept that competitiveness is dynamic and competitiveness should be analysed and compared in different countries and different time periods as competitiveness indirectly demands comparison. Something can be more competitive only if compared to something else.
But it should be stressed that if the competitiveness cannot be measured, it cannot be improved A huge variety of methods and approaches are used to analyse and evaluate the competitiveness that include both complex and simple methods. Competitiveness is a complex concept and hence we can conclude that the choice of method applied is strongly determined by the objectives and aim, size and other specifics of the research.
Methods and methodology
The authors have elaborated methodology, which includes the steps: (1)
Where:
ri,t -ratio of value added to output by industries i (NACE Rev. 2) in time period t; vai,t -value added of industries i in time period t (at current prices; data source CSB); outi,t -output of industries i in time period t (at current prices; data source CSB).
Formulae 2 is used to compute the competitiveness of industries in open market. The computed values of r_ci,t (like r_prodi,t values) are comparable in one time period (both national and international comparison (static analysis)) and also in dynamics comparison (comparable-dynamic analysis). (2)
r_ci,t -ratio of exports to imports by industries i (NACE Rev. 2) in time period t;
expi,t -exports of goods of industries i in time period t (at current prices; data source CSB); impi,t -imports of goods of industries i in time period t (at current prices; data source CSB).
The content of set of indicators listed above is determined strongly by availability of detailed statistical data. Unfortunately, in respect to analysis and modelling of regional productivity and competitiveness of industries, many significant aspects and dimensions are not covered by CSB data. Due to these limitations, the research is strongly based on national accounts data.
Analysis of statistical data and discussion
The economy of Latvia grows and the total gross value added accounted for 21.7 billion euros in 2016. The set of leading industries in respect to the share in the economy is stable (according to NACE Rev. 2) -wholesale and retail trade (3.2 billion euros or 14.7 % of total value added in 2016); real estate activities (2.7 billion euros or 12.4 %); manufacturing (2.7 billion euros or 12.3 %); transportation and storage (1.9 billion euros or 8.7 %); public administration and defence, compulsory social security (1.7 billion euros or 7.6 %). These five above mentioned industries formed 55.7 % of total economy (in money terms -they created value added of 12.1 billion euros). Then follows the construction with its growing endowment and stable share in the economy (1.1 billion euros or 5.3 %). However, the statistical analysis taking into account regional allocation reveals that the leading industries are mainly located in Riga region (Table 1) , that accounted for 54 % of total value added in 2015 (it should be outlined that in CSB data base there are no sectoral data of total value added in cities (except Riga) by kind of economic activity and CSB (Central Statistical Bureau of Latvia, 2018) admits that the data are not available or are too uncertain for presentation). The industries that are allocated more evenly are primary and secondary sectors -agriculture, mining, and manufacturing. Services or tertiary sector's economic activities (with some exceptions regarding public services (as education, human health and social work activities etc.) are dominantly located in cities and by large extent in Riga region. The authors argue that the service industries that are directly linked to population in regions and primary and secondary industries due to the allocation of resources and production traditions are allocated in regions more evenly. In the research, productivity of industries is evaluated by the computed ratio of value added to output. Figure 1 shows the dynamics of productivity in Latvia in 2010-2016. Significant decrease of this ratio shows that the local resources are becoming scarce and need to be imported. Increase of this ratio might indicate that a particular industry is becoming more competitive globally, or is able to substitute imports due to larger global competitiveness in domestic market or both. 
Conclusions and recommendations
1) The set hypothesis is approved that competitiveness of industries in regions and global market is inhomogeneous and the average national level indicators do not disclose the regional specifics.
2) Industries are unevenly located in the territory of Latvia and those industries that are located in other regions (not in Riga region) show lower productivity level that influences the competitiveness of the region and industries.
3) As Latvia is a single region in NUTS 2 classification, then the regional development and cohesion is heavily dependent on the national rather than the EU activities.
4) The authors strongly recommend to collect and publish more disaggregated data on economic activities in the regions by the CSB, in order to have comparable and reliable basis of data for more detailed studies (for example, value added, output, employment by industries (NACE Rev. 2 Level 2 (in 88 divisions)) in regions (at least 6 planning regions).
5) The authors recommend the ministries and other government institutions (including the municipalities) to monitor the economic activity in the regions, since the average or total figures of major indicators do not represent the situation in the regions. 
